
Understanding the market
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The market (or markets?)



What is economics?
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The classical approach of the 
market
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Economic analysis of minimum 
wage regulation
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Economics = Social engineering ?
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The knowledge problem
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The challenge
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The market
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Greeks’ understanding
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From the Greeks to Smith…

Tradition of the nomos Denying of the nomos

(Aquinas, B. de Sienne)
Late scolastic (Molina)

Descartes, Voltaire

Püfendorf, Grotius

Mandeville, Hume, Ferguson

Smith

Hobbes (social contract)

Bentham (utilitarianism),
Rousseau (new social contract)



French v. Scottish Enlightment

� =��������:	 One must only hold as true that which one can 
deduce logically from clear and distinct premises

� >�������:	 “If you wish to have good laws, burn those you have 
and make new ones”
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From Smith to present days…

Tradition of the nomos Denying of the nomos

Say, Bastiat, M.Villey
Stuart and James Stuart Mill

Auguste Comte

Von Humboldt, von Savigny, 
Spencer

H. Maine, C. Menger

Most 20th century economists

Welfare and New welfare
economics, Kelsen

Hayek, Popper, M. Polanyi, 

B. Leoni
Most 21st century Law and 

economics



Organization v. order
(taxis v. kosmos)
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Market as a process
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The “invisible hand” of Adam Smith
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The fingers of the invisible hand
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The price system and the 
entrepreneur
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A closer look at the market 
process
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Market and progress
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Worries about market competition
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